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Cant MaKe Enough
Iron and Steel f f

Orders for 1902 Unfilled
Contracts for Most of 1903
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By GEORGE W
Atioclat Editor of Iron Mgm

The past year has lx on characterized
by extraordinary activity In the American

Iron trade The demand for Iron nnd Meel

far exceeded nil previous records carry-

ing the figure o production and consump-

tion to colossal quantities
The United States has now so far distanced

all other In this rri ect that even
those who stand next highest on the lIt of

Iron and stool producers are but pygmies

compared with a giant Our consumption

of pig Iron In 1902 was not only In excess if-

Iho combined output of the Mart furnnnsof
Great Britain and Germany the two Iron

producing countries next In lmv rtnnco to
tho United State but nuftlclently In exwi
to cover also the production of France

So recently an J899 thl country produced
pig Iron nnd steel than Great Brit-

ain It now makes well over onethird of

Ihn worlds production of both pig Iron

and steel Such u comparison an this
tlemonMraUn the wonderful growth
the American iron trade

Iron Imported

Never before wan no much pig Iron marl
by our blast furnaces M much ttwl
turned out by our converting plant and
many rails and other forms of marketable
products by our rolling mills as In 1W2

The machinery of production wa traIned
to tho utmost and yet was not equal to
the task imposed upon It Oilier coun-

tries were drawn upon for supplies of
Iron and steel to meet the requirements
of consumers who could not get sufficient
supplies from domestic works

The achievements of the year have
astounded the moat sanguine In the fail
of 1601 when It was known that the great
Western drought had ruined tho com
crop a dUtinct halt was observed in the
prosecution of buclnesn The effects of
the shortage In the yield of corn were
greatly feared because that cereal Is

main dependence of a number of im-

portant Western States But when it wa-

een that farmers were not dismayed by
their apparent mUfortuno and that they
were In such excellent financial condition
resulting from previous prosperous years

continued to b heavy purchasers
jf manufactured products the current of
business affairs resumed Its progress and
even Increased In rapidity after the period
of hesitation and doubt

The long strike In a number of the mills
belonging to the United States Steel Cor-

poration running through the same sum
mer had exhauntea the Mocks of finished
products in consumers and distributers
hands ana when business began to Im-

prove In r and November the
tcardty in these lines gave an added Im-

pulse to the strengthening of value
During the winter of 100102 the pressure

on all iron and steel makers steadily in
ireased and trouble began to bo experi-
enced In getting a guflMent supply of
to keep blast furnaces In operation
Shrewd observers began to predict a serious
shortage of pig Iron but their misgivings
received scant Attention The general
belief was strong that If there was one
branch of tho iron trade more than equal
to any possible requirements of the country
It was the pig Iron industry A considerable
Idle reserve capacity then existed which
would be brought into active production

prices advanced
The conditions during tho first half of

1903wen Ideal for Iron and steel manu-

facturers Tho demands of the country
ecntod insatiable Instead of looking

to foreign marketrf to take their surplus
as fromisns to 1001 our manu-
facturers found that home requirements
were fast absorbing their entire capacity
KffevM T the strike

At a critical time when It was extremely
desirable that all the forces of production
ihotild b unimpaired strikes were precipi-
tated by the miners of anthracite coal
Pennsylvania and of coking bituminous
coal In West Virginia These strikes cut-

off fuel from a number of blast furnaces
compelling them to discontinue operation
The resulting shortagEs In the supply of
pig Iron caused heavy orders to be sent
abroad for the first time for many years
The fuel situation continued aggravating
for the remainder of the year The quantity
of pig Iron made with anthracite in not very
large but in a time of heavy demand for
Iron the restriction of any part of thesup
ply U seriously felt

Transportation Inadequate
Added to this however and of much

more Importance was the Increased trouble-
In securing transportation sufficient to
move coke from tho western Pennsylvania-
and West Virginia coke districts to the blast
furnaces dependent on them The re-

quirements of the country had outgrown
Its facilities of Intercommunication Since
then and up to the present time our trans
portatlon system particularly In tho Cen-

tral West has not been equal to thede
mand upon It Railroads have
overcrowded with freight of all kinds
They have had neither motive power nor
can enough while their terminal facilities
have also been Inadequate

Conditions been more
atUfactory in the Iron trade last

half of tho year If transportation facilities
oouM have been quickly expanded to moot
the requirements of

Reference has been made
to tho trouble experienced In securing
coke ID the winter of 190102 This con
tlniwd to bo one of the aggravations of tho
pMt year M the motive power and can
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had t ettn available the anthracite furnaces
could have been kept In operation on coke
Rut so heavily overtaxed were tho rail-

roads Tjy the general traffic pouring in
upon them from every branch of trade
that deliveries were slow on all kinds of
merchandise although the worst sufferers
seemed to be the Iron and steel manu-
facturers

Most of the blast furnaces In tho Central
West ran Irregularly the situation in De-

cember being apparently as had as In ny
previous month This restricted tho out-

put of pig Iron and Interfered with tho pro-

duction of steel necessitating continued
Importations The Inadequacy of trans
Inflation facilities also checked the opera-
tions of rolling mills especially In tho East
ns they cero unable to secure sufficient
coal to keep regularly In operation-

All manufacturers had difficulty In de-

livering their products to customers It
was a frequent experience to find a shipment
taking four or five weeks to reach its des-

tination which In ordinary course should
have consumed two or three days
Tile Years Production-

It Is rather surprising that under such
circumstances the Iron and steel produc-
tion of this country should have exceeded
the output of any previous year The
production of pig Iron for Instance was
undoubtedly not less than 17800000 gross
tons or about 1725000 tons more than in
1901 tho year of largest production up to
that time The production in all other
branches will show fully as Urge an In-

crease and In some even larger as our im
ports have amounted to about 00000 tons
of pig Iron and 300000 tons of steel billets
all needed by manufacturers who could
not get enough from the home to
supply their wants

As a natural result of the strong demand
and the difficulty In securing materials
whenever any plants were able to get suffi-

cient quantities to supply their needs they
made recordbreaking runs greatly sur-

passing anything previously accomplished-
and monstrating that a heavily increased
production can readily Iw when
conditions again

Dthpite their vigorous efforts
however the manufacturers of steel rails
plates and structural shapes were unable
to supply the demand and will carry over
Into 1803 unfilled orders hooked for 112
delivery In addition to heavy contracts
taken for future shipment For tho first
time in a long series of years importations
of steel rails were made while considerable
quantities of structural shapes were also
purchased abroad to meet the exigencies
of the exceedingly active building trade

The conditions In the last half of the
year were not so favorable in light sheets
tlnplates wire products and wrought

While the consumption in
well maintained the establishment-

of many new the enlargement of
old ones been proceeding for
months at a rapid rate began to display Its
Inevitable effect in overproduction Com-

petition for caused a decline In

prices In and quite a number of
plants being unable to run profitably at
the reduced production were obliged to
discontinue operations were the
only really unfavorable of the
years business

Kit Moderate
price movement of the year presents

a number of Interesting features The
great scarcity In sonvj lines would have
caused prices to rule very much higher
than but for two influences One
of these was tho conservative policy of the
United States Steel Corporation nnd the
other was fall In prlces abroad caused
by the severe depression In Germany

The United States Steel Corporation
decided that moderate prices should pre-

vail in all products in which it was the
loading factor such as steel rails struc-
tural shapes plates burs wire products

sheets and tin plates In this policy
supported by managers of other

large companies who appreciated the
advantages of n steady trade affording a
fair profit as against boom prices and a
speedy collapse

rails were therefore fxcd nt 128

per gross ton at mill and maintained there
throughout the yenr Structural plates
plates nnd steel merchant bars were priced-

on basis of 100 per pound at Pitt
burg and this rate prevailed unchanged
although the mills of the corporation and
other largo manufacturers were so over-

whelmed with orders by the middle of the
year that fresh contracts could only be
entered for delivery tar In the future

Those who needed quick shipments and
could find one of the smaller mills In a posi-

tion to handle such business often paid
premiums of 118 to 125 a ton above cor
imratlons price A number of the smaller
nulls refused to take largo contracts finding-

it much more profitable to de end upon
current trade

Prices of pig iron and steel billet were
less measurably under tho control of tho
corporation and therefore responded more
freely to the Inspiring influence of the heavy
demand Bessemer pig Iron for Instance
sold at 11573 per gross ton at tho furnaces
In the Mahontng Valiey Ohio In January
and advancing steadily throughout the
year reached 23 In November and Decem-

ber on sale for delivery Xo 2

foundry pig Iron at tldownterwhloh brought
110 per ton In January sold up to S24 per
ton In September for prompt shipment
hut In DwemUr hail receded to 12 per
ton Ifcwiiemer steel billets were quoted-
at t27au per ton at Piltsburg in January-

rose to 133 per ton In September tod
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receded to 2850 per ton in December
In the case of both foundry pig Iron and
steel bllleU tho large offerings from Eu
rope at comparatively low price operated
a deterrents to further advances In
country

Outlook for 1W

Assuming that the business conditions
not be by untoward financial

developments or other external troubles
the outlook la most favorable for a
volume of business In the Iron
the coming year According to a state-
ment by Judge Elbert H Gary chairman-
of Executive Committee the United
States Steel Corporation through Its con-

stituent companion heat on Its books orders
for above 5000000 of finished product
or 80 per cent more than at the same
a year previous The rail mills of
country enter upon the new year with at
least 2000000 tons booked as against
an estimated product of 2 00000 ton in
1803 showing unprecedented advanou
engagements-

Tho merchant blast furnaces through
out tho country are claimed to have almost
their entire output for the fleet half of the
year under contract and In seine eases
tholr sales have extended Into the third
quarter The plate mills have disposed of
the greater part of their expected product
for the six months The manufacturers
of structural shapes likewise have their
output well sold up for several months
In all these lines prices are remunerative

Turning to bars sheets tin plates wrought
pipe and wlro products conditions are
favorable for tho manufacturers who con-

trol Urn production of their raw material
from the ground up but the margin of
profit fo narrow for those who must pur-

chase pig iron or stool billets In tho open

market
This Is duo to tho great increase In tho

product Ive cnpaclt y of manufacturing estab-
lishments In these linos of finished products
While the demand for such products has
not fallen off the capacity for producing
them has grown more rapidly than the de-

mand thus causing n shrinkage in price
which has not thus far been counterbalanced-
by lower prices on pig Iron and steel billets

As the beginning of 1802 general
are so favorable that the Iron trade

apparently has only to fear developments
within itself

REVIEW OF
MARKET

Mills and Furnaces That Will Add
to the Production of th

Coming Year

PITTSBURO Jan 2 Tlie year 1802 has
been notable for tho greatest volume of
business in iron and steel products In the
history of the trade and for the greatest
financial development ever experienced
by tho manufacturers The cuttmcnta
of the States Steel Corporation
have the profits earned
by that controlling factor in the trade
and while In tle last half of the year the
profits of tho Independent

not as In the fore part
largely because of the policy

of the United States Steel Corporation
this independents have no reason to com-
plain

The level of wages Is higher than before
for while the skilled men years
made from 110 to 50 n day have seen that
era of unfair wages pass away forever
the men lower
wages have seen tho value of their work
gradually recognized never more so than
during the year ju t gone

The tonnage of iron produced In the Lake
Superior regions Is an Indication of tho
volume of Iron nnd steel production when
one considers that the Increase In tho
of iron ore was turned Into pig Iron and
then Into Iron amf steel In tlio lake
Superior region 21000000 tons
lug 1000000 less than the fntlre produc-
tion of ore all over the country In 1001

Of this 1001 out tit the Lake Superior
region produced 2lPOOooo tons showing
that the production of that trrritoiy In
1902 was nearly 7000000 tons greater than
in 1601 In timing out more than 2RrorOCO
tons tl lake Superior region outMrippPd
its entire production from 1881 when the
real development began until 1XI

The year 1B02 not so noteworthy-
for the mergers of big companies as the
two preceding years the of
that nature Mug the recent acriufcltlon of
the Union and Sharon Stool companies by
the United States Steel Corporation

Information hiss l oen showing
that the now blast furnaces stool works
and rolling works now under construction-
or to be built early In 1903 portend an even
larger production of raw and finished ma-

terial than the year past Tie United States
Steel Corporation not made public
all Its plans hut many millions of dollars It
has been stated an to be spent for increas-
ing Its capacity

Thirtyfour blast furnaces are building
in the United with an estimated
capacity for the year of more than 4000oro
tons The total Incrranil capacity of the
blast furnaces of the country with that to-

te added by twelve furnaces which are to
be remodelled will l n 5000noo tons
Plans for fifteen o furnaces have
Leon made nnd 103 similar furnaces were
built last year or are building at this time
Twentyone furnaces were added to stool
foundries Increasing the capacity mom
than 3000000 tons n year Now sheet mills
built will increase the estimated caparlt
by 200000 tons Independent t Inplato com-
panies built fiftynine new mills enlarging-
the output In that Industry 120000

tonsThe new plate mills built will add a pos-

sible 500000 tons to the plate output nnd
now structural hoop bar tube and wire
mills will Increase the onpaclty of the year
1903 In those products by about 1000000

tonsThe cost of pig iron WAS steadily ad-

vanced In 1902 Last Jflrmry it was 11875
a ton advancing in April to 1975 III July
to IJI2S in HepUmlier 22 while In
December sales for prompt shipment-
were made at from 2350 0 24 n ton nt
Plttftburg

The importations of all kinds of Iron anti
steel products Into the Unltod States ox-

cwded In 1902 any tontifiKo over before
imported In om year being 810000 tons
The shortage of pig Iron In the domestic
market nl a resulted In greatest lin-

Itortntlons of foreign pig Iron in districts
on the Atlantic coast and in the South
where freight rates are favorable Even
tho Pittsburg district Imported 100000
tons of foreign Bessemer Iron and a
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large tonnage will bo brought In
year

The trade outlook for IMS U particularly
bright The States

has for material
delivery amounting to 6000000 ton
the Independents for 3000000 more

The present condition of the market L

structural steel portends a favorable future
for while the price by agreement was hold
uniformly at 12 a ton small Iota for prompt
delivery were recently sold at a premium
of SIO a ton above that figure

No duubt tho operation of foundries ani
blast furnace will be greatly Interfered with
on account of the scarcity of coke Coke
has advanced greatly in price Much o
it was used to replace anthracite coal l-

itho operation of Eastern furnaces and coke
producers sent their product there
of delivering it on other contracts at low
figures During tho first six months o
1903 coke sold at 226 a ton in the ConneHs-
vllle region It advanced to 7 arid I
lat month much of the Increase In price
being duo however to the scarcity of cars
on tho railroads Foundry coke earlier in
1002 sold at 275 a ton but recently went
up to 3 and 10

SUPERIOR
IRON PRODUCTION

Immense Volume of the Shipments
Last Year Not Likely to

Grow

Copyright 19 by horace J KttrxntI-
SllPFsilNO Mich Jan Z Tit year 1902

tar surpassed all previous records In the
Iron ore Industry In point of

output and otherwise
The real history of the L ko Superior

iron rnnges may bo said to begin with 1851

The 1902 output anti the total production-
of the five American ranges are shown In
I he following table to which 1s alxoappended
thin figures of production erf the Michl

range lying on the extreme eastern
l irt of the northern shore of Lake Superior-
In the diStriCt of Algoma Ontario

IBOJ Total
nimr nurpul OUIDU-

M niutlr Jswml nMTSU-
Vriwba 1391110 MTIOS-
Mcnoirlnw ldUxu 4IJT ll-

ioirll 373IVM 17llseeM
Vermilion J 7M luMinoT-

Tnlals J SSM Jl S4nr-
Allrail ablpmrnta 7SIWJ 73IK7-

Tonh 7 WI0 JUOTJTO-
IUlrblplmtrn 4OO Wo 00

Grand totals n ttO IUed3tOl
Comparative figures of production for

IDol and 1902 by ranges are given in the
following table showing whence the In

creased production of onethird has come
Image IWO Mt tntrtaif

19311101 tmiHM 431121-
Gotrtilr S7JIMX1 JtiJXIM 71711-
Xtrnomlnie S W 5 3 iW4W-
Mtrqnrltr J5 I IJ 3JM6K 314 l 3
Vermilion ow7 3 77zo-

TnlfiU SM4IS 20K8237
Allrail itilpmenu 73ICJ 73-

1Ulchlplcotrn
27flrtlSM JOMO217 e477013

00 2 i e 400

Grind totals 27334eM JVil 237 MMU-

Tlio preponderance of the Mesaba and
its remarkable gain In output during the
year Just closed Is the most striking fact

In the table This other ranges all
the iogeblc leading Inn it is

likely that the returns which
will Im had In the all
rail shipments will benefit the figures given
for the Marquette range The Menominee
range did little more than hold own

Ore shipments by ports been ns
follows for the season of 1902

Port IVO 101
Tao Marbora C237AI SOHJ
llnlutU tMN4W 3437MS-
Ewanaha 4174444 40IJMB-
surnrlor 4l7S7ie JS3IO77-
Atlilanit 372J7I8 J M2M-
V 2li tt 34aH4-
UlxUtcne JS75 U70

Totals MMI4IS 20IS7 n
Owing to lack of detailed figures

three of the ore shipping lines it
possible to give exact figures of 1802 ship-
ments by mines The following table gives
the outputs for 1901 and 1902 by twentyfhe
leading producers Where blanks appear
In the 1 W2 It Is e ac-

curate figures will not b for
several weeks and It U preferred not to give

Mint Rjngt-
Taval lr iba-
StrvrnMin ilrwba-
Mounttlolrun MiMlui
Adams Mruha-
Marioiiliir UrMrxi-
Xorrtl Ik PalutOOBcMf-
Clrvrlftnd Uarqiirtl-
rlalir Superior
I Mrsuba-

ClwnUler
triton

Vrnrlllon
Vermilion
Mcnomlnrf

Auburn ilrsatM
MrMba-

rwable Mrnomln-
rIjikr Anitllnr Mnrnurllc-
OutHn iroun M rq irtlr-
Tlkltn locrulr

AJhlnJ-
HrUn

nominee
MctaUa-
les lu-

o rblc

1902 IMt-
I7J I4MB73-

l4inouo OM774
141 Itt IOMICO-
IV4JP23 iovl-
lloiinii TMnn-

M S-
IKl M-

6X5 M 3
WM-

B73WU n Jlo-
BtiHl IQJST-
63IJIS 4777IJ-
23i 4IA074

427410

441671
OTS70-

I4I37M 3n4-
aw IB J37C-
5itlitn J7J747

Ulrhlplcoten 400 230 l-

Of the magnificent output of more than
27000000 tons of ore secured In the year
jut ended concern mined nearly
threefifths while six concerns
seveneighths of total Thet
companies or firms and their approximate
production In 1902 are as follows

Ctintnn
Oliver Iron Mlnlnc Cnmpanp

MeKlnnry Co
Cleveland Clllts Iron Cotipu-
H hnnln Iron and ro

1002 Outfit
ieoooun
22MMX-

1plekanili Alalher Co ooonn-
TIKI sumUtUfh Co

Total 22424OT

Tin Oliver company is the iron mining
end of the United states Steel Corporation
Its 1902 output was greater than the entire
Uike production of ore for any year before
1H98 and more than double the output
of a so recent as 1894

Figures of pig iron pitxluctlon lead to the
Miof that the amount of Lake ore actunlly
smelted last did not exceed 2 noo00o

hIS leaving a surplus of SOOOOOil

ins to lie added to the accumulation car-
ried forward the year There seems
no particular reason to believe that the
American output of pig Iron from Lake
ore will IH very much greater In 1903 than
In the year just closed

STRONG
NEW LAWS

Fault Found With the Money and
Banking System and With

the Tariff Too

RICHMOND Vn Jon of the
men of Richmond have spoken

for Tits SUN concerning the business situa-

tion and outlook-
V M Hnbllrton president of the

Bank of
I ace no signs of business In any line

with which I am familiar slacking Our
factories are crowded with orders and
our transposition lines cannot handle the
freight offered them

I Apprehend danger to thn general con
dition from overspeculation of stockgam
bllng and from our faulty banking system

I consider the danger from a mone
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system unable to respond to the need
of a growing country I not consider
the money supply adequate I woukl

changes on the line of tho Fowler
bill Change that bill If possible so aa to
allow the present bank to associate

together We must have an etner-
fenoy currency It nothing better I

offered Congress then by all means should
give us the Fowler bill

The tariff needs revision badly eep-
clally on trustmade goods-

In my judgment the export trade will
not Increase In the coming year and will
not Increase as long aa trustmade goods
are to highly protected Before the forma-
tion of the groat trusts competition made
prices low enough to meet foreign compe-
tition but the trusts have been gradually
raising prlcos so as more and more to curtail
our exports

There U no reason to apprehend that
the prosperity of the country will In any
way decline in the near future said 8 8
P Patterson The chief business danger
ajiead of us tendency to overcapitalize
corporate Interests and thereby cause
unwise stock speculation and gambling-
In times of great prosperity and when

am easily made in the stock market
in legitimate enterprises It la exceedingly
difficult to curb unwise dealings In such
achenu We all feel the Impulse and the

to go in and win
AntiTrust act has proven

to l e a It cannot lie or In fact It
is not no administered as to afford any
protection Whatever the remedy may
lie no one clearly knows but publicity
if it can lie required In a moderate way
so as not to handicap legitimate corporate
enterprises would doubtless afford tlw-
aafa t protection-

The supply of money Is not sufficient
to meet the great business demands of tho
country But even If It were ample our
defective national banking system would
frequently cau e a dearth of currency
especially in tho greit niutiry centres
by reason of Its lack of elasticity

There seems to lx no reason why
we should not adopt the principle of the
Canadian banking That countiy
lion for many years under a banking
law which with additions and Improve-
ment from line to time has given her a
circulating medium which fully meets all
the requirements of every both at

elasticity and safety
The basis of elasticity is that

there must be some Inducement of forest for
issue which will operate when trade requires
the bank but will erase to operate
when the requirement ceases and
thereby cause the notes to be redeemed
This should be recognized by us
as a nation and enacted into a sound banking
law by Congress in place of our present
unsatisfactory system

The revision should begin
at once It need not hut
principle of protection should lie abandoned
whenever a trustmade aiticle is sheltered
by it Th principle of Ins should
bo accepted and acted upon matters
whern human education would be
fited by it

Tlwre i every reason to believe that the
export trade of the United States will in
crease in the coming year Our navy
U in fine shape and Increasing and our
Insular possessions have greatly strength-
ened our foreign trade With the prospect
of the Isthmian Canal assuming definite
shape internal affairs of t he count ry
more at rest than have been In a half
century there U reason to expect
a greet increase In our foreign trade in the
coming year

OF MAKING
TOO HIGH

The Opinion of a Selling Agent for
Some of the Big New England

Mills

BOa Tan A Lawrence
president of the Boston Merchants Asso-
ciation and thus head of one of the largest
wholesale dry goods commission houses-
In New England handling the output of
many mills said In response to TUB
questions that there Is no slackening of
prosperity In hU line of lnu lnoAs-

Tlie chief buniness dangers
before its as they appear to me said Mr
Ijiwronw are In the shifting of values
due to the prevailing uncertainty as regards
tarij and other legislation

I do not think the supply of money In
the country l needs but I
leave to bends than mine a solution-
of the problotns Involved In the modification
of existing banking and currency law

1 am not a specialist on the tariff hut I
suppose that changed conditions Involve n
constant need of tariff revision along all
line hut the dangers growing out of such
a course are so great that hasty or Inju-
dicious revision might easily cause the
toppling over of the entire business ctruc
ture turning the prosperity of the present
into adversity

In my judgment the export trade of the
country will increase In the coining year
unites our cost of production gets too high
and this appears to n e to be whoro wp ate
now tending

OF MONEY
THE TEXANS

One of Their Bankers Believes

Last Another
Not

GAIVKSTON Tex Pee
Smith president of the First National Batik
of Galveston returns these answers to

SuNs questions
wo no reason to apprehend that the

prosperity of the country in general I

slackening On the contrary It seems to-

me that all classes of liusinct were never
in a more condition The
distribution of money throughout the
country seems to be general and what-
ever scarcity exists It conflmd to few
localities and explainable through Wai
condition

The chief business dangers before UP

and the tendencIes of our buMness life nt-

prptk nt most to N avold d an
anti unnecessary overcapitalization

of American enterprises Resulting front
this we have during the pa t years
gradually acquired the larger portion of
American ciirltlcs formerly held abroad
on account of the attractive prices offered
for them to carry out plans of consollda
linn This has resulted in draining
country of a of money which
has rOd Its the pockets of foreIgn
Investors

In one sense the money supply of he
t adequate to its ne the

production of values through agricultural-
and manufacturing enterprises l constant-
ly Increasing thereby adding enormously-
to the wealth of the country In another
sense hokvever this needs of the country
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to handle Its enormous commerce can bo
i ul served by some remedial

looking to the Increase of the currency-
of the country through the banks under
in xr safeguards

1 liellnvn tho measure now before the
House Committee on Banking and Currency
allowing national Innks to issue credit
currency to the amount of 25 per cent of
their paidupind unimpaired capital stock
to be secured by A of 5 per rent
of such amount In Government binds U a
move In tho right direction The present
law governing the issuance of
hank notes has stood the test of years and
hits been found absolutely safe and only
subject to the objection of a lack of flexibil-
ity If in addition to the issuance of such
circulation banks were also permitted to-

ut other giltedged bends in securing such
notes of issue It would greatly relieve the
present situation

The present tariff schedules should in
my opinion be revised by Congress after
the same have been submitted to a corn

of competent business men who
HhouM hear testimony and thoroughly

every line of
business to I affected by their recom-
mendations The early negotiation of a
treaty of reciprocity between the United
States and Cuba is demanded not only
by the business Internals of the country
but by every rule of fair dealing and In
my opinion ls a move in the right direction
toward a and revision of the
tariff

The export trade of United States
ought to increase enormously luring tJir
coming year This will lx brought
about by th cheapening of freight rates
marine insurance growing out of tho
building of larger ships awl tho Improve-
ment by the United States Government of
its various harUors on the Atlantic coast-

B Adouo hanker and president of the
Galveston Maritime Association says

I strongly believe that this general pros-
perity of the country has
During the flvc years nearly all roads
have led to prices of neces-
saries of lift HD ns of luxuries have
xtcndlly advanced and a halt must be made
home time and in my opinion that time i

not far oft When It does rome the nation
will return to its former sober methods of
living

The chief danger lies in overcapltalira
tlon of industrial enterprises millions
upon millions of toilers of stocks and bonds
have been placed on the financial centres
of tho country and are today mostly held
by banks anti trust companies on margins

Tliomoney supply of the country I

doubtless handle Its present
business transactIons

Tariff revision chmila be ititrUHted
conmlf lon

MONEY RATES
or THE YEAR
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Two LooisviIe Bankers Who Ship

the Country Needs an Emer-

gency Currency

Ix CIBVttLR Jan 2 luko O pro
lent of the Union National answer
THK SUNS iimtlonN in thi

Bunlnoss In all lines that com under my
observation is excellentnnd I see nortvxoa
why It should not continue

of bunlnt conMrvaUvfly managoil
I consIder the money supply of

country ndcquate tot legitimate bu ino
present hut not so fortho pro pectlvo

growth of thin same
I would that our currency l

elastic an by several
I think that nntional

hanks l e allowed to reduce or Increase
circulation at will

Logan C Murray president of Amen
can National flank stated hU views n

believe the conditions of trado are
healthy and us fopitioUH ns hey were at

time last to until
the failure of next summers cror-

If It should occur Cndits have ex inil i-

to n greater rcentaKo than currency im-

lncrom e l and Just lucre Is thin dnnz r of-

iifxt year tinIest WH should have n falluro
of crops ant other fxmdilons worn I

work to trade moro yt
likely IK lo l

I txilnti a ml
chmild prnvlili l

for any contingency to MV vs i ent in-
case it was while would miko-
IhingK positively easy

I BOO no rc oa to kite for the ucx
year or two
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